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Sales Related Taxes and Fees



Sales Related Taxes and Fees
• Certain types of purchases may be subject to taxes in addition to sales and use 

taxes due to the nature of the product or service. Common sales-related taxes 
include:

• Restaurant tax
• Transient room taxes
• Motor vehicle rental taxes
• Waste tire recycling fee
• Lubricating oil recycling fee
• Multi-channel video or audio services tax
• Municipal telecommunication license tax
• Electric Vehicle Charging Tax

https://tax.utah.gov/index.php?page_id=1050
https://tax.utah.gov/index.php?page_id=1074
https://tax.utah.gov/index.php?page_id=1020
https://tax.utah.gov/index.php?page_id=1082
https://tax.utah.gov/index.php?page_id=1007
https://tax.utah.gov/index.php?page_id=1025
https://tax.utah.gov/index.php?page_id=1028


Sales Related Taxes and Fees
Utah Code References

Utah Code References

• Restaurant tax - §59-12 part 6
• Transient room taxes - §59-12 parts 3, 3A and 6
• Motor vehicle rental taxes - §59-12 parts 6 and 12
• Waste tire recycling fee - §19-6 part 8
• Lubricating oil recycling fee - §19-6-714
• Multi-channel video or audio services tax - §59-26
• Municipal telecommunication license tax - §10-1 part 4
• Electric Vehicle Charging Tax - §59-30

https://tax.utah.gov/index.php?page_id=1050
https://tax.utah.gov/index.php?page_id=1074
https://tax.utah.gov/index.php?page_id=1020
https://tax.utah.gov/index.php?page_id=1082
https://tax.utah.gov/index.php?page_id=1007
https://tax.utah.gov/index.php?page_id=1025
https://tax.utah.gov/index.php?page_id=1028


Restaurant Tax

In addition to sales and use tax, county governments may impose a tourism tax of 
up to 1% on food and alcoholic beverage sales by restaurants.

• Currently all counties in Utah have imposed the 1% tax.

A restaurant is any retail establishment whose primary business is selling prepared 
food for immediate consumption. 

• “Retail establishment” means a single outlet, whether or not at a fixed location.
• “Primary business” means the source of more than 50 percent of the revenues at the retail 

establishment.



Restaurant Tax

Examples of restaurants include: 

• Full service dining
• Fast food
• Coffee shops
• Cafeterias
• Luncheonettes
• Soda fountains
• Catering facilities
• Clubs and taverns
• Sidewalk vendors
• Food concessions in malls



Restaurant Tax

Restaurants do not include: 

• Retail establishments whose primary business is selling fuel or food items 
for off- premises, but not immediate consumption; or

• Theatres that sell food – A theatre is an indoor or outdoor location for the 
presentation of movies, plays or musicals, but does not include a dinner 
theatre.

• The food sales at dinner theaters or concerts are subject to the restaurant tax.
• Food courts, even if near a theater, are considered restaurants and are subject to 

the restaurant tax.



Restaurant Tax

In addition to prepared food and beverage sales, the following are subject to 
both sales and restaurant tax: 

• Corkage

• Set ups

• Required gratuities 
• Gratuities are not taxable ONLY if the front of the bill includes a statement (in the same size 

and font as the charge) that the charge is voluntary and may be increased or decreased by 
the customer.

• Charges for room service meals and beverages



Restaurant Tax

The following are not  subject to restaurant tax: These items are still subject to sales tax.

• Restaurant sales of items other than food and beverages such as souvenirs 
and T-shirts

• Grocery food items are still subject to the 1% restaurant tax but the sale tax is reduced to 3%

• Equipment rental

• Use of flowers or other decorations

• Sales of ice carvings for banquets



Restaurant Tax

As of July 1, 2020 - Restaurants that conduct sales through a 
marketplace delivery partner are required to remit the sales and 
restaurant tax.

• Marketplace delivery partner will collect the sales and restaurant tax and 
return it to the restaurant to report and remit the taxes.

• Make sure amount of tax received back from marketplace delivery partner is the 
correct amount. Restaurant is responsible to remit the correct sales and restaurant 
tax.



Transient Room Tax

In addition to sales tax, a transient room tax of up to 6.07%  may be 
imposed on rentals of temporary lodging accommodations that are less 
than 30 consecutive days.

• Cities and counties within Utah may have different tax rates
• Up to 15% for MIDA (Military Installation Development Authority) locations

Temporary lodging accommodations include:
• Hotel
• Motel
• Inn
• Tourist home
• Trailer court
• Campground
• Similar lodging accommodations



Transient Room Tax

Temporary lodging accommodations DO NOT include:
• Rooms and suites not used for lodging such as

• Convention halls
• Meeting rooms

In addition to lodging accommodations, a few notable items that ARE also 
subject to sales and transient room tax – You may view the full list of items in Publication 56

• Room service
• Cleaning fees
• Damage fees
• Hot tub fees
• Pet fees
• Rollaway beds and cribs
• Mandatory tips for staff



Transient Room Tax

A few notable items that are subject to sales tax but ARE NOT subject to transient 
room tax – You may view the full list of items in Publication 56

• Admissions to exercise facilities
• Copy charges
• Laundry/dry cleaning services
• Tickets for admission to events (Shows, ski passes ,etc.)
• Video/movie/pay-per-view charges (assisted by lodging staff)

• Unassisted charges are not subject to sales or transient room tax

Note: Marketplace facilitators that facilitate lodging transactions are required to 
collect and remit the taxes to the state.

Please review Publication 56 for information regarding operations of lodging 
providers and available exemptions.



Motor Vehicle 
Rental Taxes

A motor vehicle rental tax of up to 9.5% may be imposed in addition to sales 
and use taxes on short-term leases or rentals of motor vehicles. 

• Cities and counties within Utah have different tax rates ranging from 2.5% to 9.5%.

41-1a-102 (41)
(a) "Motor vehicle" means a self-propelled vehicle intended primarily for use and operation on the 

highways.
(b) Motor vehicle does not include:

(a) An off highway vehicle, or
(b) A motor assisted scooter as defined in 41-6a-102

Short-term leases and rentals or car-sharing (less than 30 days)
For more information regarding car sharing, please review Publication 25



Motor Vehicle 
Rental Taxes

The following rentals or leases of motor vehicles are exempt from this tax if:

• The transaction is exempt from sales and use tax

• The rental or lease is for the purpose of temporarily replacing a person's motor vehicle 
that is being repaired pursuant to a repair agreement or an insurance agreement.

• The motor vehicle is registered for a gross laden weight of 12,001 or more pounds.

• The motor vehicle is rented as a personal household goods moving van



Off-Highway and 
Recreational Vehicles

A tax of up to 7% may be imposed in addition to sales and use taxes on short-term 
leases or rentals of off-highway and recreational vehicles. 

• Currently only Grand, Wasatch and Washington counties have adopted this 7% tax.

Short-term rentals (30 days or less)of off-highway and recreational vehicles including:
• snowmobiles
• motorcycles
• all-terrain type I, II and III vehicles 
• travel trailers
• camping trailers 
• fifth wheel trailers. 

Does not apply to motor vehicles



Waste Tire 
Recycling Fee

A $1 fee is imposed on the retailer purchaser of a new tire and collected and 
remitted by the seller 

• The fee is not included in the purchase price of the transaction for purposes of calculation 
sales tax

• The fee is used to provide incentives to encourage the development of the recycling 
industry

Fee is assessed on the purchase of a new tire with a rim diameter up to 24.5 
inches or single or dual bead capacity



Waste Tire 
Recycling Fee

This $1 fee must be collected for new replacement tires, new tires included in 
new or used car sales, new tires purchased for lease or rental  vehicles, and new 
tires for off-highway vehicles 

This fee does not apply to:
• Tires with a rim diameter larger than 24.5 inches
• Recapped or resold used tires
• Tires sold for resale or export from Utah
• Tires from any device powered exclusively by a human (bicycle, wheel barrow, etc.)



Lubricating Oil 
Recycling Fee

A Fee is imposed on the first owner of lubricating oil in Utah in any container 
smaller than 55 gallon drums or 5 gallon cans used in mining.

• Typically this is the importer or refiner but could be the purchaser if the oil was shipped 
into the state by common carrier.

Lubricating oil is crude oil, synthetic or refined oil used to reduce friction in an 
industrial or mechanical device.

The Fee is 4 cents per quart or 16 cents per gallon in addition to any other 
taxes or fees.



Lubricating Oil 
Recycling Fee

Exemptions to this fee:
• Sales and Use tax exemptions do not apply
• Oil exported from Utah are 
• Oil in a 5 gallon or smaller containers used solely for underground mining 
• Oil in bulk containers of 55 gallons or larger 

A seller that sells oil from bulk containers of 55 gallons or more into a 
customer’s non-bulk container must charge the fee.

Automotive service businesses that dispense oil from bulk containers into an 
automobile do not charge the fee



Multi Channel Video 
or Audio Services

Amounts paid or charged for multi-channel video or audio services provided 
by a multi-channel video or audio service provider within Utah are taxable at 
the statewide rate of 6.25%. – This is assessed instead of sales tax

A multi-channel video or audio service provider is defined as any person or 
group of persons that:

• Provides multi-channel video or audio service and directly or indirectly owns a 
significant interest in the multi-channel video or audio service; or

• Otherwise controls or is responsible, through any arrangement, for the management 
and operation of the multichannel video or audio service.



Multi Channel Video 
or Audio Services

• A multi-channel video or audio service provider includes the 
following, except those specifically exempted by state or federal 
law:

• a cable operator
• a SMATV operator
• a CATV provider
• a direct-to-home satellite service provider
• a multi-point distribution provider
• a MMDS provider



Municipal 
Telecommunications 

License Tax
Utah cities and towns may impose a tax of up to 3.5% on the gross receipts 
from certain telecommunication services.

Telecommunication providers may either pay the tax themselves or collect the 
tax from their customers.

• If they elect to collect the tax from their customers, the amount is part of the service 
sales price for sales tax purposes.

Telecommunication Services - The electronic transfer or routing of audio, video, voice or 
data signals.



Municipal 
Telecommunications 

License Tax
Telecommunication service includes:
• Electronically enabling, routing or sending communications.

• This includes VoIP (voice over Internet protocol) and enhanced or value-added service
• 800 service
• 900 service
• Fixed wireless service
• Mobile wireless service
• Postpaid calling service
• Prepaid calling service
• Prepaid wireless calling service
• Private, two-way communications service that gives exclusive or priority use of one 

or more channels (for example, a two-way radio)



Municipal 
Telecommunications 

License Tax
• Telecom service does not include:

• Advertising, including directory advertising
• Ancillary (secondary) service 
• Billing and collection service provided to a third party
• Data processing and information service, including value added data service
• Installing or servicing equipment or wiring at a customer’s premises
• Internet access service
• Paging service
• Products transferred electronically (music, reading material, ring tones, software, video, 

etc.)
• Radio and television audio/video programming service
• Value-added non-voice data service, in which a computer application processes data or 

information
• Any tangible personal property



Electric Vehicle 
Charging Tax

• Effective January 1, 2024

• An electric vehicle charging tax of 12.5% of gross receipts by a charging station 
operator.

• The tax is based on:
• kilowatt hours sold
• the cost to charge per hour
• a subscription fee.

• This tax is in addition to sales tax and municipal energy tax



Other Tax Types
• Please visit our website at tax.utah.gov for a full listing of sales related taxes and fees



Other Tax Types
• Please visit our website at tax.utah.gov for a full listing of sales related taxes and fees



Determining the Sales Related Tax Rate

• For sales related taxes that do not have a single Utah rate,  you may visit our 
website at tax.utah.gov/sales/rates



Determining the Sales Related Tax Rate



Determining the Sales Related Tax Rate

• For sales related taxes that do not have a single Utah rate,  you may visit our 
website at tax.utah.gov/sales/rates



Determining the Sales Related Tax Rate

Simplified tax rate chart



Tax Commission Resources



Sales Tax Publications

List of helpful sales tax related publications:

Pub 25 - Sales and Use Tax General Information
Pub 54 - Sales Tax Information for Public Utilities
Pub 55 - Sales Tax Information for Restaurants
Pub 56 - Sales Tax Information for Lodging Providers
Pub 62 - Sales Tax Information for Telecommunications Service Providers



Tax Commission Resources
Contact Us

Practitioner Hotline 801-297-7790   or  1-800-662-4335 ext. 7790

Customer Service – payment processing & liens 801-297-2200   or   1-800-662-4335

Taxpayer Resources Unit – basic tax questions 801-297-7705   or   1-800-662-4335 ext. 7705

TAP Support 801-297-3996 or   1-800-662-4335  ext. 3996

Email: tapsupport@utah.gov

Taxpayer Advocate Service 801-297-7562 or   1-800-662-4335 ext. 7562

Email taxmaster@utah.gov

Online Resources

Tax Commission Website tax.utah.gov

Forms and Publications tax.utah.gov/forms

Online Services (TAP) tap.utah.gov

Sales and Use Tax Information tax.utah.gov/sales

Tax Training tax.utah.gov/training



Sales and Use Tax Workshops
tax.utah.gov/training/workshops/sales-use-tax

We have four scheduled workshops throughout 
the year.  Please use the email below to register 
and you will be sent information to access the 
workshop.  Check the link above for future dates.

If you would like a recording of the workshop,  
please send an email to taxtraining@utah.gov
and we can send it to you by email.  We 
encourage you to attend on these dates so you 
will have opportunities to ask questions.

https://tax.utah.gov/training/workshops/sales-use-tax
mailto:taxtraining@utah.gov


Sales Tax Check up
tax.utah.gov/training/sales-tax-checkup

https://tax.utah.gov/training/sales-tax-checkup


THANK YOU FOR VIEWING THIS WEBINAR
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