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Utah State Tax Commission

Monthly webinars of various tax topics.

Ability to access the recording and presentation after the event.

Free to all attendees.



Utah State Tax Commission Monthly Webinars
tax.utah.gov/training/webinars



Sales and Use Tax on Goods Consumed



SALES TAX VS. USE TAX…

Sales Tax:
• Tax is applied to retail sales and leases of tangible personal property, 

products transferred electronically, and certain services.
• The seller collects the Sales Tax from the buyer and pays it to the Tax 

Commission. 

Use Tax:
• Sales Tax was due on the purchase, but it was not charged or collected by 

the seller.
• Buyer sends Use Tax directly to Tax Commission.



SALES OR USE TAX?
DETERMINED BY POINT OF SALE AND FINAL CONSUMER

Sales Tax
• Seller has Utah nexus (required 

to collect)

• Buyer is located in Utah

Use Tax
• Usually the Seller is outside of 

Utah and items are shipped into 
Utah (i.e. online purchases)

• Buyer is located in Utah

• Used items that were intended 
for resale



USE TAX CODE REFERENCE
Utah Tax Code 59-12-107(2)
(f)  A person shall pay a use tax imposed by this chapter on a transaction 
described in Subsection 59-12-103(1) if:

• (i)  the seller did not collect a tax imposed by this chapter on the transaction; 
and

• (ii)  the person:
• (A)  stores the tangible personal property or product transferred electronically in the state;
• (B)  uses the tangible personal property or product transferred electronically in the state; or
• (C)  consumes the tangible personal property or product transferred electronically in the 

state.



GOODS CONSUMED BY THE SELLER

Items consumed by the seller are subject to use tax on the amount 
of the seller’s cost, not the potential sales price. Items consumed 
by the seller include:

• items taken from inventory and used by the seller, 
• samples given away for advertising, and 
• products consumed by employees without payment.



Use Tax
Report use tax on the Sales and Use Tax Return, line 
4, Goods purchased tax free and used by you, at the 
seller’s cost.



Use Tax
If a license is not required, Use Tax is reported on personal or 
business income tax returns.



EXEMPTIONS TO PAYING SALES OR USE TAX ON
GOODS CONSUMED…DO I QUALIFY?

Utah Tax Code 59-12-104 (sales and use tax exemptions)

Some examples include:
• Materials used or consumed in the manufacturing process 

• Short-term lodging consumables (soaps, toilet paper, meals)

• Service provider consumables (detergents, rags, cleaners)



ITEMS FOR BOTH RESALE AND CONSUMPTION?
UTAH ADMIN CODE R865-19S-23

If a purchaser is unable to segregate tangible personal property or 
services purchased for resale from tangible personal property or 
services purchased for the purchaser's own consumption, 
everything should be purchased tax-free. 
The purchaser must then report and pay the tax on the cost of 
goods or services purchased tax-free for resale that the purchaser 
uses or consumes.



TC-721
Exemption Certificate

tax.utah.gov/forms-pubs 



TC-721G
Exemption Certificate

tax.utah.gov/forms/current/tc-721g.pdf



Tax Commission Resources



Tax Commission Resources

Contact Us

Practitioner Hotline 801-297-7790   or  1-800-662-4335 ext. 7790

Customer Service – payment processing & liens 801-297-2200   or   1-800-662-4335

Taxpayer Resources Unit – basic tax questions 801-297-7705   or   1-800-662-4335 ext. 7705

TAP Support 801-297-3996 or   1-800-662-4335  ext. 3996

Email: tapsupport@utah.gov

Taxpayer Advocate Service 801-297-7562 or   1-800-662-4335 ext. 7562

Email taxmaster@utah.gov

Online Resources

Tax Commission Website tax.utah.gov

Forms and Publications tax.utah.gov/forms

Online Services (TAP) tap.utah.gov

Tax Practitioner Information tax.utah.gov/taxpros

Sales and Use Tax Information tax.utah.gov/sales

Tax Training tax.utah.gov/training



Sales and Use Tax Workshops
tax.utah.gov/training/workshops/sales-use-tax

We have four scheduled workshops throughout 
the year.  Please use the email below to register 
and you will be sent information to access the 
workshop.  Check the link above for future dates.

If you would like a recording of the workshop,  
please send an email to taxtraining@utah.gov
and we can send it to you by email.  We 
encourage you to attend on these dates so you 
will have opportunities to ask questions.

https://tax.utah.gov/training/workshops/sales-use-tax
mailto:taxtraining@utah.gov


Sales Tax Check up
tax.utah.gov/training/sales-tax-checkup

https://tax.utah.gov/training/sales-tax-checkup


THANK YOU FOR VIEWING THIS WEBINAR
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