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INTRODUCTION

The Utah State Tax Commission is pleased to bresent the
Twenty-third Biennial Report in compliance with the requirements of
Section 59-5-46, Utah Code Annotated, 1953, as amended. The report
contains a statistical summary of all taxes administered by the Tax
Commission, including excise and property taxes, and recommend-
ations for changes in the Utah Code to aid in administration of the tax
laws. The report is divided into five parts.

Part | of the report contains recommendations for changes in the
Utah statutes which the Tax Commission thinks are desirable in order
to administer the tax laws of the State os uniformly and economically
as possible. in this instance, recommendations are offered in respect
to the Individual Income Tax Act, the Corporation Franchise Tax Act,
the Sales and Use Tax Act, state assessed property, locally assessed
property, the Multi-state Compact, motor fuel taxes, special fuel

taxes, the cigarette tax, and the Motor Vehicle Act.

Part Il of the report contains information about property taxes

administered by the Tax Commission. These include properties

assessed by the State under the Stote-Assessed Properties Program
(public utilities, railroads, mines, oil and gas properties, pipelines,
and water companies) and personal property which comes under the
Personal Property Audit Program. Part Il also contains information
about the Local Valuations Division, under whose supervision the
re-appraisal program is conducted. The Local Valuations Division
provides expert support and assistance with property appraisal to any
county which may request it. The Division also supervises
administration of the Farmland Assessment Act.

Part 11l is a report of excise taxes and fees which are administered
by the Commission. It shows the amounts collected and distributed
during the biennium which began July 1, 1974, and ended June 30,
1976. Also included are summaries of audits performed during the
biennium and deficiency assessments made as a result of these audits.
(For comparison purposes, a ten-year summary of excise taxes
collected appears as Table 1 in this introductory section).

Part IV of the Biennial Report is an appendix. It is included to
provide a readily available summary of excise taxes and fees which
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are administered by the Tax Commission. It lists the various taxes,
shows the rate of taxation, indicates to whom the tax is applied, tells
the dispositions of revenue received from the tax, and cites the
specific law in the Utah Code from which the authority to collect the

tax is derived.

A revealing picture of the work of the Commission is offered in
Table 1, Summary of Excise Tax Collections - Fiscal Years 1967
through 1976. This table indicates a steady growth in collections from
all categories of excise taxes during the past decade. The individual
income tax and the sales and use tax combine to contribute well over
half of the funds collected by the state. Individual income taxes
contributed $140,561,916 in 1976, which represents 27.8 percent of the
total amount collected from excise taxes during the year. Although not
included in Table 1, it is interesting to note that in 1967 some 365,898
individual income tax returns were filed. By 1976 that number had
increased to 420,837. That figure does not necessarily indicate the
“true” growth in numbers of returns, because significant change was
made in the individual income tax law in 1973. Prior to that time,
married couples frequently filed separate returns to gain a tax
advantage, but the 1973 revision took away the desirability of
separate filing and thus decreased the number of returns filed. The
1973 revision also made changes in the way income is reported,
coupling the figure reported on the State return with that reported
from federal taxes. During the general session of the legislature in
1975, the income tax rate was increased in response to a projected
revenue loss as a result of the 1973 revision. However, during the 1976
budget session the legislature amended the rate schedule once again
aond reduced the rates. Some fluctuations in individual income tax
collections also occurred as a result of changes in the Internal Revenue
Code, since State taxable income is tied to income reported on federal

refurns.

One of the recommendations included in Part Il of this report is a
suggestion that the legislature amend the definition of “federal
taxable income” to provide as much uniformity, consistency, and ease
of preparation of tax returns as was intended when the Income Tax
Act was passed in 1973.

All revenues collected from the individual income tax are distributed
to the Uniform School Fund.
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The amount of corporation franchise tax and corporation income tax
collected during 1975 was $18,002,679, which increased to $24,501,925
in 1976. However, the increase from 1967 to 1972 was relatively small.
The large increase from $12,691,054 in 1972 to $29,620,635 in 1973 was-
the result of an audit which was upheld by a Utah Supreme Court
decision. The tax assessed by the audit was paid in 1973, but it
covered deficiencies for prior years. Generally, fluctuations in
corporation franchise tax collections are attributable to the business
condition of one large corporation in Utah. In examining the
performance of this particular tax, it should also be noted that new
provisions in filing for small business corporation which the legislature
established in 1973 resulted in an estimated decrease of $4,000,000
that year.

Income from both tobacco taxes and inheritance taxes has remained
fairly constant during the decade. Both taxes combined represented
2.2 percent of the state’s 1976 income from excise taxes.

Insurance tax represented 1.7 percent of the total revenue collected
in excise taxes in 1976. A rate increase from 2.25 to 3.25 percent on
workmen’s compensation premiums, together with several fund
allocation changes, took effect in 1971.

Fluctuations in income from the mine occupation tax generally occur
as a result of economic changes in one large corporation. Price
increases in oil and gas beginning in 1975 are reflected somewhat in
increases in revenue collected, but the jump from $5,796,461 in 1975 to
$11,258,648 in 1976 is the result of the fact that a significant amount of
tax due from a single corporation in 1975 was not paid until 1976.

Income from the motor fuel tax and the special fuel tax shows a
steady growth during the last ten years, except during the “energy
crisis” and recession period of 1974 and 1975. A rate increase of one
cent -- from six cents to seven cents per gallon -- became effective in
July of 1969. The increase applied to both motor fuel and special fuel.

Collections increased noticeably in 1976, a fact which some observers
attribute to better economic conditions in the State and nation. The
dramatic increase in truck traffic has had a direct effect on special fuel

tax collections.
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A sharp increase is noted in the motor vehicle registration fund in
1974, followed by a decrease in 1975 and 1976. The 1975 and 1976
decrease results from a change in reporting procedures by the Utah
State Tax Commission. During 1974, pro-rate. fees were included in the
motor vehicle registration fund category. In 1975 and 1976 those
pro-rate fees were reported under the category of “All Other State
and Local Taxes.” Pro-rate fees collected in 1975 amounted to
$1,141,001 and in 1976 they amounted to $1,487,479.

Obviously, the sales and use taxes generate the greatest amount of
revenue for the State. In 1976, some 38.5 percent of total excise tax
collections was attributable to State sales and use taxes. Sales and
use tax returns are filed quarterly, and the number of returns filed
grew from 84,500 in 1967 to almost 200,000 in 1976. This 1976 figure
represenis about 30,000 licensed accounts. The large increase in
revenue from 1969 to 1970 ($65,180,220 to $98,870,265) was the result
of a rate increase from 3 percent to 4 percent. Another factor which
affected revenue from sales and use taxes was the passage of the
Pollution Control Facilities Act by the legislature in 1973. The act was
designed to serve as an incentive for business and industry to install
pollution control devices, and it provided for a refund of sales and use
tax to firms which purchased and installed such devices. In 1976,
approximately $2,750,000 was refunded in compliance with the act.

The Utah State Tax Commission also collects certain taxes which are
distributed back to local units of government. Included are such taxes
as the unfirom local sales and use tax, the transit tax, and the
transient room tax. Tables 17, 18 and 19 provide detailed breakdowns
of the distribution of these taxes. In 1975 the legislature increased the
local option sales tax from .50 percent to .75 percent. This change is
reflected in the $11,500,000 increase in collections from 1975 to 1976.

Counties may levy a transient room tax up to 3 percent. At the
present time, every county in Utah has imposed the tax. Summit,
Utah, Wasatch, Salt Lake, Davis, Weber, Box Elder, and Morgan
counties impose a 3 percent room tax; Grand County levies a 2.25
percent tax; and all other counties provide a tax of 1.5 percent.

The transit tax may be imposed by counties after approval by county
voters. Salt Lake, Davis, and Weber counties are currently using this
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tax at the permitted rate of .25 percent. Both the transit tax and the
transient room tax are reported under the category of “All Other State
and Local Taxes” in Table 1. This category also includes aviation and
boat fuel tax, beer tax, miscellaneous motor vehicle fees, election
campaign fund, pre-paid sales and use tax construction account,
combined injury and benefit fund, and firemen’s pension fund. Income
from these taxes has increased steadily over the decade, with a sharp
increase in 1976 due to law changes which included new accounts such
as the election campaign fund, the pre-paid sales and use construction
account and some changes by the Tax Commission in reporting
procedures.

As mentioned previously, the total of excise taxes collected has
shown a steady increase during the past ten years, with a rather
substantial gain between 1975 and 1976. The increases are

represented graphically in Figure 1.

While both Table 1 and Figure 1 are concerned solely with excise
taxes, Table 2 presents a combined picture of excise taxes and
property taxes for the past ten years. The table shows that property
taxes have decreased as a percentage of total collections during the
decade, while the share of the tax load supported by excise taxes has
increased. Keep in mind that property taxes reported in Table 2
represent gross amounts levied for all state and local purposes. All
property tax collections are made by the counties, even though some
properties are assessed by the State Tax Commission and some are
assessed by the county assessors. No adjustments have been made in
the figures reported here to account for losses in collections, or for
duplicated assessments, or for any other errors in the administration
of property taxes. This may mean that the figures reported are
slightly higher than the actual taxes collected.

However, the excise tax figures reported in Table 2 are correct
figures (as are all other excise tax figures in this report). They indicate
the net amount collected after adjustments for refunds and for other
causes. The excise tax figures cover all taxes collected by the Utah
State Tax Commission, including taxes which are distributed back to
the local units of government such as the local sales and use tax, the

transient room tax, and the transit tax.

|

Twenty-Third Biennial Report 7

This introduction provides an overview of activities of the Utah State
Tax Commission during the biennium, together with comparative data
for the past decade to indicate trends and to show the effect of
various legislative actions and economic fluctuations. More detailed
statistical data is offered in the following pages, as well as additional
explanations concerning the administration of the tax laws of the State
of Utah.
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PART I

LEGISLATIVE RECOMMENDATIONS

RECOMMENDATIONS FOR LEGISLATION

The following recommendations are suggested by the Tax

Commission as necessary changes in Utah law to provide equity,
uniformity, economy and convenience to the taxpayer in
administration of the tax laws.

INDIVIDUAL INCOME TAX

We respectfully recommend that:

a.

The legislature amend section 59-14A-10, U.C.A., to update the
definition of “federal taxable income” to mean taxable income as
defined in subsection (a) and (b), section 63, Internal Revenue
Code as of December 31, 1976. Amendments to subsection (a) and
(b), section 63, of the Internal Revenue Code after January 1, 1977
shall only be effective, for the purpose of establishing Utah
taxable income, after adoption by the Utah Legislature.

The legislature amend the law to allow deduction of the full
amount of income taxes computed on federal returns without sub-
traction of any foreign income tax credit. If the foreign income tax
credit should have to be deducted in arriving at the amount of
federal tax to be subtracted on the Utah return, a Utah taxpayer
would be required to pay Utah income taxes on his foreign
income taxes.

The legislature amend the law relating to the retirement income
deduction in order to create equity between long term Utah
residents and new arrivals. As the law now stands, it appears that
community property laws of other states are recognized for
purposes of figuring the federal retirement income credit. Be-
cause Utah is not a commuhify property state, inequities occur.
For example, a retired civil service employee who performs
his service in Utah and receives a $10,000 annual civil service
pension could deduct only $4,800 as retirement income because
under Utah law, the entire $10,000 is his income only and no part
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may be assigned to his wife. On the other hand, a retiree who,
now lives in Utah, but earned the same pension for service in
Arizona can, by virture of federal recognition of Arizona
community property laws, split the pension with his W|fe and
realize a deduction of $9,600.

The legislature amend section 59-14A-62 to allow taxpayer an
extension of time to file his return if a prepayment of a specified
amount accompanies such request.

The legislature amend the law to provide for the taxation of a
segment of income which now escapes taxation at the state level.
This occurs because of a recent federal law change which
provided for deduction of certain lump sum distributions in
arriving at the federal taxable income (the starting point for Utah
calculations) and which provides for a separate income averaging
computation of the federal tax on such income. The purpose in
allowing a deduction for this item of income appears to have been
solely to provide for the federal tax thereon to be determined
differently than it would be if it were left in the federal taxable
income. However, the result is that it escapes any Utah tax under
our current law. The amount of such income, the ordinary income
portions of lump sum distributions, are expected to gradualiy in-
crease each year under the existing law. Without the proposed
change, more and more income of this type would escape any
taxation by Utah. (This amendment would be unnecessary if
recommendation (a), Individual Income Tax, is enacted.)

SALES AND USE TAX

We respectfully recommend that:

The legislature amend section 59-15-2(f) and 59-16-4(g), U.C.A.,
to define purchases that are exempt from sales and use taxes

when purchased by a manufacturer. The tax should apply to all
sales of tangible personal property unless it is to be resold.

The legislature amend section 59-15-2(e), U.C.A., to define and
clarify the occasional sales exemption to assure the law conforms
to intent that occasional sales exemption should apply only to
garage sales and similar sales by persons not regularly engaged
in business.

Twenty-Third Biennial Report 17

The legislature amend section 59-15-2(e), U.C.A., to refine the
definition of “retail sale” to include sales made through
auctioneers. The definition of “retailer” includes auctioneers but
the definition of “retail sale” does not clearly include sales
made through auctions.

The legislature amend section 59-15-2(e), U.C.A., to refine the
definition of “retail sales” to include sales of farm produce made
to a final consumer when the sale is conducted away from the
farmer’s premises. The definition of a “retailer” excludes farmers
selling produce and agricultural products on their own premises
but the term “retail sale” does not have this restriction
ond leaves some question regarding the tax status of agri-
cultural items sold to a final consumer at a place of business other
than the producer’s premises.

The legislature amend section 59-15-2(j), U.C.A., to further define
the term “purchase price” and delete the exclusion of federal
excise taxes from the tax base to which the sales tax applies.

PROPERTY TAX (STATE ASSESSED)

We respectfully recommend that:

The legislature amend section 11-12-3, U.C.A., and restore to the
original wording. This would require that property tax levies are
payable in annexed and new taxing units the year following the
year in which notice is filed.

The legislature enact a statute requiring the counties to provide
the Tax Commission with copies of all annexations as they are
recorded and copies of plats and ordinances affecting changes in
districts. The Tax Commission is required to furnish this in-
formation to other state and federal agencies as well as utilizing
the information for assessment purposes.

REAL PROPERTY TAX

We respectfully recommend that:

The legislature enact a law requiring disclosure of information
pertaining to conveyances of locally assessed real property. A
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essential in developing sales ratio studies which are an integral
part of the reappraisal program. Statutory disclosure of sales
information would lend itself to greater property tax equity
and permit full automation of market analysis procedures.
Such legislation will allow for a more productive allocation of
reappraisal resources and a substantial savings to the taxpayer.

Section 59-5-108, U.C.A. be amended to provide for the county to
pay the full cost of all appraisal aid and technical assistance
received from the Tax Commission, after the reappraisal of that
county. In its present form, this statute makes it economically
desirable to engage state personnel for 30% of the cost of
performing the task at the county level. Aid and assistance
to counties is presently creating a substantial drain on man power
engaged in the reappraisal program.

The legislature enact a statute requiring uniformity of county plat
scales. Correctly drawn, uniform plats are imperative to good
appraisal techniques. The taxpayer would be better served by the
increased efficiency of the reappraisal program, and such a
statute could provide for clearly identified ownership, more
readily understood soil classification notations, as well as proper
and more accurate acreage measurement.

The legislature enact a statute requiring a county to record
complete legal descriptions of land, without exclusions, for
every new transaction.

MULTI-STATE COMPACT

We respectfully recommend that Utah’s Multi-State  Compact be
amended in the following manner in order to conform with the Model
Multi-State Compact.

a.

By providing that the sales made by corporations be assigned on
a destination basis only if the corporation is subject to tax in
the state of destination.

By removing the slight difference in assigning sales made to the
United States Government.

By providing that all income earned by Multi-State corporations
be apportioned.
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MOTOR FUEL TAX

We respectfully recommend that:

The legislature amend the law to provide for motor fuel tax
refunds to farmers for off-highway agricultural use to be claimed
as a refundable credit on the Utah Income or Corporation
Franchise Fex returns.

The legislature amend the law to clarify the procedure for
allowing an exemption of the tax on motor fuel shipped from
Utah to another state. Presently the law provides that, if a
claim is not made within 180 days after exportation, the taxpayer
is penalized the full amount of the tax even though tax on the
same fuel is paid to another state.

SPECIAL FUEL TAX

respectfully recommend that:

The legislature amend the law to provide for other than monthly
filing of special fuel user returns. The filing would be determined
by the average amount of fuel consumed.

The legislature amend the law to delete the carry-forward credit
provision on special fuel returns. Any credit due taxpayer would
be refunded when the return is filed.

The legislature amend the law to allow an in-lieu of special
fuel exemptions certificate which would enable the purchaser to
buy fuel ex-tax and be exempt from filing requirements. The
fee would be based on a graduated schedule based on the
registered gross laden weight of the vehicle.

CORPORATION FRANCHISE TAX
respectfully recommend that:

The legislature amend the Act to allow affiliated corporations to
file consolidated corporation franchise tax returns similar to
those limits set forth in the Internal Revenue Code. This
amendment should require that foreign corporations be permitted
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to join in making consolidated returns only if they do business
in this state.

The legislature amend the Act to extend the statute of limitations
for allowing refunds or assessments if such adjustments are q
result of adjustments made to net income for federal income
tax purposes. This would allow the Commission to refund tax paid
when a net loss is carried back to the third previous year when
an overpayment exists as a result of a federal audit. In addition,
assessments should be permitted if it is found that additional
tax is due as the result of a loss carryback adjustment. The
law now permits carryback of a loss but does not permit a refund
of the tax if paid earlier than three years. Also, the law now
provides for deficiencies as a result of federal changes but denies
credit or refund where an overpayment exists in a period in
excess of three years from the date the tax was paid.

The legislature amend the Corporation Franchise Tax Act and the
Corporation Income Tax Act to eliminate the deduction from in-
come for federal, other state, and foreign taxes based upon
income and to reduce the rate of tax from 6% to 4%. These
changes would off-set one another and produce the same amount
of revenue. This would ease administration, particularly with cor-
porations doing business in more than one state and filing con-
solidated federal income tax returns.

The legislature amend the Act to increase the interest rate from
6% to 8%. This rate would effect deficiencies, extensions
granted for paying tax due, and refunds for overpayments.

The legislature amend the Act to require an estimated payment
from those taxpayers requiring an extension of time to file
returns.

The legislature amend the Act to provide a graduated late filing
penalty from five to twenty-five percent, based upon the length
of time of the delinquency. This would provide uniformity between
the Internal Revenue Code and the Utah Individual Income Tax
Act.

The legislature amend the Act to conform with those
recommended changes in the Multi-State Tax Compact in order
to avoid conflict.
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CIGARETTE TAX

We respectfully recommend that:

The legislature repeal paragraphs 3 and 4 of Section 59-18-4, U.C.A.,
which imposes a tax on cigarette papers and tubes. The cost of
compliance on the part of distributors of these products is very high in
comparison with the revenue. The action which we recommend would
have no appreciable effect on the state’s revenue due to the fact that
taxes on these products are quite insignificant.

MOTOR VEHICLE

We respectfully recommend that:

a.

The legislature amend sections 41-1-6, 41-1-10, and 41-1-12,
U.C.A., and remove all reference to operator’s and/or chauffeurs’

license.

The legislature amend section 41-1-9, U.C.A., to allow for the
microfilming of records which the commission deems advisable.

The legislature amend section 41-1-11, U.C.A., to provide for the
seizure of documents or plates where they are unlawfully or
erroneously issued or displayed. The amendment should provide
for seizure by peace officers and state patrolmen as well as
department personnel.

The legislature amend section 41-1-36, U.C.A., to remove the
words “upon the face thereof”, add vehicle identification number,
and remove the requirement to show gross laden weight on
trailer and semi-trailer registration.

The legislature amend section 41-1-38, U.C.A., to delete the
words “upon the reverse side” in two places.

The legislature amend section 41-1-52, U.C.A., to delete reference
to December 15, which, under the staggered registration system,
does not apply.

The legislature amend section 41-1-63, U.C.A., to add a reference
to the certificate of title last issued for a vehicle, and provide a
time limit for delivery of same.
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The legislature amend section 41-1-70, U.C.A., to remove the
words “registered hereunder.” This would provide for the passing
of out of state titles by virtue of a survivorship affidavit.

The legislature amend section 41-1-127, U.C.A., to provide for all
registration fees in an even dollar amount. This should also
include fees collected for partial year registration.

The legislature amend section 41-1-21, U.C.A., to require manu-
facturers statement of origin in addition to dealers report of sale
when registering a new vehicle.

The legislature amend section 41-1-22, U.C.A., to include issuance
of special salvage titles to insurance companies where totgl loss
claim is paid. Also, the amendment should require special safety
inspection on reconstructed vehicles before issuance of
registration.

The legislature amend section 41-1-35 U.C.A., to permit issuance
of a title only under specified circumstances.

The legislature amend section 41-1-38 to permit one signature for
transfer of a title when issued in joint ownership.

The legislature amend section 41-1-57, U.C.A., to conform with
the present standardized VIN issuing system.

The legislature repeal section 41-1-69, U.C.A.

The legislature amend section 41-1-76, U.C.A., to establish a time
limit within which q certificate must be delivered.

The legislature amend sections 41-1-78 through 41-1-79.5, U.CA,,
to revise dismantling permit requirements and procedures.

The legislature amend sections 41-1-133 and 41-1-137, U.CA, to
increase fees upon transfer, duplicated and original issuance of
titles.

The legislature amend sections 41-3-6, 41-3-7, 41-3-12, 41-3-13,
41-3-30, U.C.A., to add additional categories, classes and licenses
for remanufacturers, transporters, dismantlers and leasing com-
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f.

panies.

The legislature amend section 41-3-23 to require dealers to
identify themselves in any advertising of motor vehicles.
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ADMINISTRATION OF PROPERTY TAX
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LOCAL VALUATION

The Local Valuation Division of the Utah State Tax Commission has
six primary responsibilities. First, the Division must administer fair and
equitable assessments statewide of all locally assessed real property
(as prescribed in Article Xlll of the Constitution). Second, the Division
must complete a comprehensive revaluation of all locally assessed real
property within the state every five years (Section 59-5-109, U.C.A.).
Third, the Division must properly and adequately train a professional
appraisal staff for both state and county assessment agencies (Sections
59-5-106 to 59-5-107, U.C.A.). Fourth, the Division must provide
necessary records systems and other technical assistance required by
county assessors in the administration of their statutory duties (Section
59-5-108 U.C.A.). Fifth, the Division must investigate the circumstances
of all appeals of local assessments, gather evidence, prepare written
reports to the State Tax Commission where required, and facilitate the
appeals and equalization process (Section 59-5-108 U.C.A.), And sixth,
the Division must supervise the Farmland Assessment Act of 1969, as
prescribed by Sections 59-5-86 to 59-5-105, U.C.A.

The appraisal program has shown material progress during the
biennium ending June 30, 1976. Substantial new valuation was placed
on the assessment rolls as a result of reappraisal activities in eight
counties during this period.

Table 3 contains land values, Table 4 contains the building values,
and Table 5 includes total values resulting from reappraisal. Table 6
and Figure 2 show the counties which were reappraised during the
biennium. Four of Utah’s 29 counties remain to be appraised during
the coming biennium. The increases in valuation reflect a heavy
demand for existing stocks of real estate, new construction activities,
and the placement on the rolls of previously escaped properties. Most
importantly, the reappraisal activity has resulted in greater uniformity
of real estate assessed values within and between the counties.

A meosure of productivity in appraisal work is the “standard
appraisal unit.” Table 7 contains a summary of standard appraisal
units completed by Local Valuation since 1969. The Division paused
during fiscal year 1976-77 to develop and implement computer
assisted appraisal methods. The computer applications represent
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substitution of capital for labor, and will greatly expand the productive
capabilities of the Division without requiring significant increases in
personnel.

As of June 30, 1976, more than 87 percent of total taxable land area
in Utah had been reappraised. This progress is shown in Table 8.

Progress has been achieved in appraiser education and training
through certification schools for state and county personnel, and
through use of programmed course work from the International
Association of Assessing Officers. Since 1970, ten certification schools
have been conducted by the Local Valuation Division, Two hundred
and four (204) state and local employees have been certified. During
the biennium ending June 30, 1976, four schools were held in which 30
candidates were certified. The certification schools consist of two,
40-hour courses on the fundamentals of appraisal and one, 40-hour
course on Local Valuation Division methods and procedures. Also, 40
Division employees have successfully completed the International
Association of Assessing Officer’s course 212, “Statistics of Appraisal.”

During the last biennium, Local Valuation was very active in
developing required record systems and in providing appraisal
assistance to the counties. Table 9 shows the amount of man-days
assistance provided each of the 29 counties and the resultant values of
locally assessed real property. In addition, the Division assisted Utgh
County personnel in the design and development of records systems
necessary for the county’s participation in the new computer-assisted
appraisal program.

Considerable effort was devoted by the Local Valuation Division to
appeals during the past biennium. As shown in Table 10, more than
8,400 special field inspections were conducted by Division personnel.
Furthermore, the Division participated in 263 hearings before the Tax
Commission.

The Local Valuation Division has worked actively to meet its
statuatory obligations under the Farmland Assessment Act during the
biennium.1 An audit program for the Act was begun in September
1975. A total of 669 applications, from a cross section of 23 counties,
have been reviewed and audited. Two-hundred and fifty-three (253) or
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38 percent of the applications were determined to be in vioclation of
the Act. In excess of $347,000 of assessed value has been returned to

the assessment rolls.,

In the future, the Local Valuation Division will be emphasizing the
development of automated methods to assist in meeting constitutional
and statutory requirements. These methods are incorporated in a
system entitled “CAAS” (Computer-Assisted Appraisal System). CAAS
will provide:

* Annual maintenance of values of all locally assessed real property

* Physical inspection and reappraisal of properties every five years

* Maintenance of the data base necessary to provide technical
assistance to the counties

* Volume production of appraisals so that reappraisals can be con-
ducted more frequently than one every five years if required

* More accurate and equitable assessment for taxpayers

* Significant cost reductions in processing appeals and requests for
information from the public

* Accurate forecasting of the fiscal impact of legislation from the

property tax point of view.

CAAS is significant for its anticipated economics of scale. In a
feasibility analysis prepared for the State Information Systems Center,
more than $25 million in benefits were identified over a ten year
period. Significantly, CAAS enables the Local Valuation Division to
meet the growth in workload without a concurrent increase in staffing
levels. Substitution of capital for labor is responsible for the high
benefit levels of CAAS.

In 1976, CAAS was utilized for the first time to reappraise Utah
County. During the next biennium, CAAS development will be
completed and the system will be used to reappraise Salt Lake, Sevier,
Carbon and Sanpete Counties.

1The impact of Farmland Assessment Act legislation on the property
tax base is evident from the reappraisal of Utah County. In excess of
$25.9 million of assessed value of rural real estate was not placed on
the assessment roll because of exclusion under the Act.
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TABLE 3

ASSESSED VALUES FOR LAND APPRAISED DURING THE BIENNIUM
ENDED JUNE 30, 1976

The development of CAAS parallels similar efforts by other state
ond local assessment agencies across the nation. The success, to date,
of Utah has been noted by the Council of State Governments, who
concluded that CAAS was one of the more promising innovations in

property assessment. County 1974 1975 Increase %lincrease
Grand 1,702,822 2,737,188*1 1,034,366 60.74%
Davis 12,792,810 61,895,690*1 49,100,880 383.83%
Weber 20,425,612 58,376,433*1 37,950,821 185.80%
Cache 10,951,575 36,561,170*1 25,609,595 233.84%

45,872,819 159,570,481*1 113,697,662 247.84%

1975 1976 Increase %lncrease
Iron 5,587,761 22,931,818*1 17,344,057 310.39%
Piute 778,770 2,782,455*1 2,003,685 257.28Y%
Juab 2,162,815 6,809,514*1 4,646,699 214.84%
Utah 26,829,510 115,415,560*2 88,586,050 330.18%

35,358,856 147,939,347 112,580,491 318.39%

*1 - This value does not reflect the reductions for the Farmland
Assessment Act of 1969.

*2 - This value reflects the reduction for the Farmland Assessment Act
of 1969 in Utah County. Total assessed value before reduction
was in excess of $141,000,000.




ASSESSED VALUES FOR BUILDINGS APPRAISED DURING THE BIENNIUM
ENDED JUNE 30, 1976

County

Grand
Davis

Weber
Cache

Iron

Piute
Juab
Utah

1974
3,915,122
77,671,190
66,352,919
31,400,563
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127,543,905
123,301,026

179,339,794

1975

7,906,274
531,490
2,184,580
115,117,550

307,581,590 128,241,796

207,890,097

125,739,894

230,058,177 104,318,283
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TABLE 5

TOTAL ASSESSED VALUES FOR LOCALLY ASSESSED PROPERTY
APPRAISED DURING THE BIENNIUM ENDED JUNE 30, 1976

1974 1975 Increase %lIncrease
Grand 5,617,944 8,208,657*1 2,590,713  46.11%
Davis 90,464,000 189,439,595*1 98,975,595 109.41%
Weber 86,778,531  181,677,459*1 94,898,928 109.36%
Cache 42,352,138  87,826,360*1 45,474,222 107.37%

225,212,613 467,152,071*1 241,939,458 107.43%

1975 1976 Increase %lincrease
Iron 13,494,035 39,209,438*1 25,715,403 190.57 %
Piute 1,310,260 3,736,095*1 2,425,835 185.14%
Juab 4,347,395 11,746,334*1 7,398,939 170.19%
Utah 141,947,060  323,305,657*2 181,358,597 127.76%

161,098,750 377,997,524 216,898,774 134.64%

*1 - This value does not reflect the reductions for the Farmland
Assessment Act of 1969.

*2 - This value reflects the reduction for the Farmland Assessment
Act of 1969 in Utah County. Total assessed value before reduction
was in excess of $349,000,000.




TABLE 6
WORK IN PROCESS BY COUNTY

As of June 30, 1976, pre-appraisal or appraisal work has begun or
was completed in the following counties,and it is anticipated that the

new values will be placed on the assessment rolls as follows:

Cou.nfx

Grand
Weber
Davis
Cache
Piute
Iron
Juab
Utah
Salt Lake

Percent complete

100%
100%
100%
100%
100%
100%
100%
100%

1%

Years to be placed on
-Assessment Rolls

1975
1975
1975
1975
1976
1976
1976
1976
1978
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DATES OF REAPPRAISAL

1974
BOX ELDER

RICH

1975 \\Lq
WEBER T972
MORGAN

N

1972
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1972 1972 DAGGETT
SUMMIT —
1974 1972 1973
TOOELE DUCHESNE UINTAH
1976 (978
JUAB CARBON
1978
SANPETE
1973 1972 1975
MILLARD EMERY GRAND
1978
SEVIER
1974 1976 1972
BEAVER PIUTE WAYNE
1976 1972 1974
IRON GARFIELD SAN JUAN
1973 1972
WASHINGTON KANE

This map depicts the individual counties and their respective dates of

reappraisal.
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TABLE 7
TOTAL STANDARD APPRAISAL UNITS* COMPLETED

- o2
AND IN PROCESS I S ENEE
o > o @
2 ° o33
1969-70 17,450 2R
1970-71 ’ 31,027 ~
1971-72 51,020
1972-73 61,879
1973-74 83,903
1974-75 86,504
[ * X o
1975-76 109,708%* g g g 2w
- ® g NN
| 2z ggr
Percentage of total units complete 66.01% oo
Estimated units in process 5.23%
Total units complete and in process 71.24%
B
0 % :?_)
* The standard appraisal unit is a weighting system developed to é = %_
account for the time required to appraise various properties. The 2 g g
number or portion of standard appraisal units per appraisal is de- & & O R 9 o
pendent upon the complexity of each appraisal. © = g < 0 6 o
48 53
<0 23
** This figure is composed of 84,769, revaluation standard appraisal - 2 ;E, T>:
units, as well as 6,120 standard appraisal units expended in g o2
appraisal aid and technical assistance to various counties (see é §
Table 9), and 18,189 standard appraisal units expended relating é
. L g
to appeals and reviews for County Boards of Equalization and the & g 0 5 *g 5
State Tax Commission (see Table 10). g o 006\ o
t 8 T3
< <°— 0 o @
N
N
AN
2 =t
gt
T

680,035
2,086,003

299,153
1,459,376*

1,497,752

21.36
21.86
22.35
23.79

15.61
26.16

380,882
626,627*

Rich
Duchesne

1,552,254

54,502
53,454
157,210
259,007
212,473

Wayne

464,439
3,284,283

410,985

3,127,073
2,288,697
2,627,982

Daggett

Garfield
Kane

2,547,704
2,840,455

28.11

Emery

Fiscal 1972-73

Millard

3,761,535 4,311,043

33.14

549,508

1,542,389
2,834,193

1,294,193
2,475,182

35.41

248,196

Washington
Uintah

38.70

359,011

37
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TABLE 9

SUMMARY OF COUNTY ASSISTANCE FOR 1975 - 76

County

Beaver
Box Elder
Cache
Carbon
Daggett
Davis
Duchesne
Emery
Garfield
Grand
Iron

Juab
Kane
Millard
Morgan
Piute

Rich

Salt Lake City*
San Juan
Sanpete
Sevier
Summit
Tooele
Uintah
Utah
Wasatch
Washington
Wayne
Weber

TOTAL:

Standard
Appraisal Units

New

Assessed Value Man/Days
$ 453,485 28.50
84,500 2.50
1,505,235 41.50
3,604,462 62.00
2,094,833 97.50
207,297 23.00
382,875 2575
214,745 14.25
257,955 29.25
491,419 21.00
236,054 16.00
22,530 4.75
439,595 23.25
1,086,790 37.50
261,300 19.75
115,745 4.50
1,292,975 55.25
1,542,980 62.75
2,779,152 76.50
765,958 27.75
2,399,654 69.25
247,162 22.75
765.25

$20,486,701

*Research Park, University of Utah
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TABLE 10

APPEALS AND REVIEWS FOR PAST BIENNIUM
JULY 1, 1974 to JUNE 30, 1976

Hearings! before the Tax Commission 263
Special field inspections2 by Staff 8,437

1These hearings require a complete narrative appraisal of each subject
property. The appraisal includes the gathering and verification of
comparable sales information and may also include an income
analysis. An average of 3.8 man days was expended per hearing

during the past biennium.

2Speciol field inspections are conducted prior to hearings before the
Tax Commission. The results of such an inspection will often satisfy
the appellant, making a hearing before the Commission unnecessary.
Special field inspections require an average of two hours per

inspection request.

A s
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STATE ASSESSED PROPERTY

The Tax Commission is responsible for assessing several categories
of property which cross county or state boundaries. These properties
include airlines, bus lines, car companies, express companies, gas
distribution companies, pipeline companies, power companies,
railroad  companies, telegraph

companies, telephone companies,

terminal companies, water companies, mining companies, and oil and
gas properties.

Assessment of these properties is determined annually by the Tax
Commission. The assessed value allocated to Utah is apportioned to
the taxing units on a proportional basis.

Table 12 represents the total property taxes charged against each
class of property. It includes those properties assessed by the Tax
Commission. At the end of calendar year 1974, $48,063,325 had been
assessed in taxes against these properties. In 1975, $9,290,220
increased the total to $57,353,545. The largest increase appears in ol
and gas properties, which grew 141.82 percent from 1974 to 1975. This
maijor increase is attributable, mainly to oil production in Duchesne
County. Decreases in express companies and terminal companies

represents a decline in their use which has been the trend for the last
decade.

Figure 3 represents graphically, property taxes charged against
these state assessed properties. The steady decline from 1971 to 1973
is, generally, the result of inflationary costs and mill levy reductions in
counties following the reappraisal of locally assessed property by the
Tax Commission. The rapid growth from 1973 to 1975 js due to

increased production in oil and increased investments by the larger
utilities.

|
i
|
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TABLE 11
TOTAL ASSESSED VALUE OF ALL PROPERTY FOR THE CALENDAR YEARS 1974 AND 1975

Percent of

Amount of

Increase or

Increase or

Calendar Years

1974

Assessed by

(Decrease) (Decrease)

1975

County Assessor

48.47
38.27
20.76
16.17

$ 237,262,556 $ 77,458,651

159,803,905

$

Residential Real Estate

28,833,549
19,943,255

104,181,995

75,348,446

Comm. & Ind. Real Estate

116,019,569

96,076,314

Agricultural Real Estate

217,955
115,820,194

1,566,017
750,865,898

1,348,062
635,045,704
265,813,815

Unclassified Real Estate

18.24
16.76

36.31

Residential Buildings

44,543,211

310,357,026

Comm. & Ind. Buildings

5,232,596
(2,567,777)

19,643,626

162,860,174

14,411,030
165,427,951

Agricultural Buildings

Motor Vehicles

(1.55)
19.25
15.45

8,424,585
13,783,537

52,184,018
103,018,269

43,759,433

Supplies and Fixtures

89,234,732

Comm. & Ind. Machinery

9.65
15.31

1,089,329

5,490,192

12,379,334
41,353,652

11,290,005
35,863,460

Agricultural Machinery

Other Personal Property

(6.11)

(648,886)
(131,801)

9,977,177

3,869,136

10,626,063

Range Cattle

(3.29)

4,000,937

Other Cattle

3.21
(23.26)

839,194 26,116
(365,051)

1,204,515

813,078
1,569,566

Horses and Mules

Sheep
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TABLE 13 [Continued]

Percent of

Increase or

Calendar Years

(Decrease) Change

1975

1974

Weber County School

16.67
14.78
3.57
6.61
11.13

41.03

647,603
1,206,152

3,884,762 4,532,365
8,160,872

3,814,842
3,575,990

District

9,367,024
3,950,853
3,812,406

Total District Schools

Cities and Towns

136,011
236,416

County

127,551

1,273,197

1,145,646

Special Taxing Districts

716

2,461

1,745

Special Livestock Taxes

$18,405,941 $1,706,846 10.22

$16,699,095

TOTALS

State Tax Commission
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PERSONAL PROPERTY AUDIT PROGRAM

The personal property audit program has been in effect since July,
1969 for the purpose of furnishing personal property appraisers to
audit 20 percent of all auditable accounts in each county each year.
During the last decade, a significant change occurred in the law which
eliminated personal property tax on inventory held for resale. In spite
of this phase-out, there has been a very significant increase in
assessed values for personal property.

Figure 4 indicates a slight decrease in 1973-74 assessed value due to
the final phase-out of the inventory tax. The dramatic increase in
1974-1975 to $9,278,182 and in 1975-1976 to $11,195,201 are due to a
law change and several administrative changes. Prior to 1974, large
construction and farm equipment often escaped assessment because it
moved over the borders of the State on the lien date. Effective
January, 1974, the law was amended to allow a value to be placed on
this transitory personal property after the lien date. Another
explanation for the large increase in assessment during the past
biennium has been an added emphasis by the Tax Commission on
establishing assessments on leasing companies which have property in
Utah.

Figure 4 also graphically displays decreases in assessments which
have been established as a result of the audit program. Decreases are
made on assessments, generally, because the taxpayer has been
assessed twice for the same property or the property has been valued
at more than fair market. In 1972, nearly a $2,000,000 decrease is
noted as a result of overassessment. In 1976, $1,283,000 assessed
value on personal property was discovered to have been erroneously
assessed.
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FIGURE 4 AUDIT RESULTS REPRESENTING 20 PERCENT OF

PERSONAL PROPERTY ACCOUNTS IN EACH
COUNTY
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BLACK BARS INDICATE INCREASES IN ASSESSMENTS AS A RESULT OF AUDIT
WHITE BARS INDICATE DECREASES IN ASSESSMENTS AS A RESULT OF AUDIT
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EXCISE TAXES COLLECTED BY THE STATE TAX COMMISSION FOR THE
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TABLE 19
SUMMARY OF DISTRIBUTION OF LOCAL TRANSIT AUTHORITY TAX TO PARTICIPATING UNITS

FOR FISCAL YEARS 1974-75 AND 1975-76

Net Distribution Net Distribution Amount of Percent of

Date
Contract

Increase or

Increase or

after Adm. Costs after Adm. Costs
-1-74 t0 6-30-75 7-1-75 to 6-30-76

Decrease

Decrease)

Effective

UNIT
Davis County .......... ..

142,315.76
5,030,947.37

$

142,315.76
6,165,721.17

$

$

1-1-76
1-1-75
1-1-75

1,134,773.80
214,036.43

Salt Lake County ... .. .. ..

992,489.98

1,206,526.41

Weber County ......... ..

$6,165,753.11

$7,514,563.34

$1,348,810.23

GRAND TOTAL...........

State Tax Commission

Note: The transit tax rate is Vs of 1% of the taxable sales.

|
.

|
S
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TABLE 20
AUDIT OF EXCISE TAX RETURNS

The following tabulation shows the deficiency assessments which
were determined by the Auditing Division during the past biennium.

1975 1976

Sales and Use Tax - State Tax. .. ... $2,867,328.91 $ 3,623,443.21
Sales and Use Tax - Local % of 1% . 399,167.25 541,419.40
Local Transit Authority ... ... .. . .. 4,075.11 149,327.43
Transient Room .. ......... ... ... 3,252.93 8,891.76
Individual Income . ... ...... ... ... 2,106,843.14 2,294,524.95
Corporation Franchise. .. .. ...... .. 2,133,159.55 3,389,508.52
Inheritance . ....... ... ... . ... .. .. 324,177.81 539,754.57
Motor Fuel .. ...... ... . .. ... .. .. 139,513.36 223,631.92
Special Fuel . ...... ... .. .. .. .. .. .. 131,223.24 61,941.50
Mileage Fee . ... ... ... ... ... . .. 20,638.69 *

Cigarette and Tobacco ... ... ... . .. 1,076.79 3,730.92
Insurance . .......... .. ... . .. ... .. 9,744.67 30,422.66
Beer ... ... 5,604.19 3,448.79
Total ..o $8,145,805.64 $10,870,045.64

The Auditing Division has the responsibility to audit all of the state
excise tax returns and, in addition, is responsible for much of the
administrative work in connection with all of the excise taxes. As
indicated by the above schedule, additional state taxes of
$8,145,805.64 and $10,870,045.64 respectively would not have been
assessed except for the activity of the Auditing Division.

During the last several years, the Auditing Division has assessed
between $9.00 and $10.00 for each dollar expended for auditing
purposesf The investment that the State of Utah puts into the auditing
function is worthwhile and the return to the state is substantial.

*Mileage fee was repealed effective January, 1974 and replaced by
the Uniform Pro-rate fee. The last fiscal year for audits was 1975.
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SUMMARY OF

EXCISE TAXES AND FEES ADMINISTERED
BY THE STATE TAX COMMISSION

AUTOMOBILE DRIVER EDUCATION TAX

Rate of tax:

Applicable to:

Disposition of Revenue:

Citations:

BEER TAX

Rate of tax:

Applicable to:

Disposition of Revenue:

Citations:

$1.50 upon first registration by the owner of
each motor vehicle each year.

Owner or operator

Automobile driver education account within
uniform school fund.

Section 41-1-144 through 41-1-146. U.C.A.
1953.

$3.10 per bbl. on all beer; 31 gallon barrel
standard measure; licensing under jurisdiction
of Utah Liquor Control Commission

All beer imported or manufactured for sale,
use or distribution in Utah. Monthly reports
required of every brewer, wholesaler or dis-
tributor manufacturing or importing beer.

State general fund

Section 32-6-1 to 32-6-19, U.C.A., 1953

CIGARETTE AND TOBACCO PRODUCTS TAXES

Rate of tax:

Eight cents per pack of cigarettes, 1 cent per
pack of 50 papers (provision for taxing ciga-
rettes weighing more than 3 Ibs. per M is not
in use as such cigarettes are not on market):
$10.00 license for retailers and dealers; tobac-
co products other than cigarettes are taxed at
the rate of 25% of manufacturer’s sale price.
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Applicable to:

Disposition of Revenue:

Citations:

Sale, use, storage or consumption of
cigarettes and tobacco products. Wholesalers
and distributors purchase stamps or use ciga-
rette stamping machines for payment of tax
on cigarettes and cigarette papers. Quarterly
returns required of dealers liable for payment
of tax on other tobacco products.

State general fund.

Section 59-18-1 to 59-18-19, U.C.A., 1953

CORPORATION FRANCHISE TAX

Rate of Tax:

Applicable to:

Disposition of Revenue:

Citations:

Six per cent of net income allocated to
Utah; $25.00 minimum tax.

Corporations having income allocable to
Utah or exercising corporate franchise in
state. Tax is imposed for privilege of
doing business in Utah. Special provisions
for -agricultural cooperatives and small
business corporations.

Uniform school fund.

Sections 59-13-1 to 59-13-64, and Sections
59-13-78 to 59-13-97, U.C.A. 1953,

CORPORATION INCOME TAX

Rate of Tax:

Applicable to:

Disposition of Revenue:

Citations:

Six per cent of net income allocated to Utah.
Corporations deriving income from sources
within Utah and not subject to the corpora-
tion franchise tax.

Uniform school fund.

Sections 59-13-65 through 59-13-72, U.C.A.

AR atala)
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INDIVIDUAL INCOME TAX

Rate of Tax:

Applicable to:

Disposition of Revenue:

Citations:

INHERITANCE TAX

Rate of Tax:

Applicable to:

Graduated rate for single taxpayers 2% % on
first $750. to 7% % on $4,500. Income over
$4,500. at 7% %. Married filing separate 2% %
on first $750. to 7% % on income over $3,750.
Married filing jointly: 2% % on first $1,500. to
7% % on income over $7,500. Federal
provisions applicable.

Resident individuals and fiduciaries having
gross income exceeding statutory amounts;
nonresident individuals and fiduciaries having
defined earnings within Utah; employers
liable for employees withholding tax at a
percentage (fixed by Tax Commission) of fed-
eral withholding requirement or according to
Commission optional tables; monthly with-
holding tax prepayments required upon Com-
mission order.

Uniform school fund.
Sections 59-14A-1 to 59-14A-96, U.C.A., 1953

Effective for taxable years beginning on or
after January 1, 1973.

Five per cent of net value of estate not
exceeding $35,000, 8% over $35,000 and not
exceeding $85,000, 10% in excess of $85,000;
net determined after certain deductions and
a $60,000 exemption.

Transfer of property of decedent. Safety
deposit box inventories required. Infor-
mation returns required of executors.
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Citations:

Sections 59-12-1 to 59-12-44, 67-4-2, U.C.A.,
1953.

INSURANCE PREMIUM TAX

Rate of Tax:

Applicable to:

Disposition of Revenue:

Citations:

Two and one-fourth percent of net premiums
upon property and risks located in Utah sub-
ject to retaliatory provisions and % % of total
premiums on Workman’s Compensation and
occupational disease insurance.

Every insurance company doing business in
Utah.

State general fund fireman’s pension fund and
combined injury and benefit fund.

Sections 31-14-4 to 31-14-9, 31-21-2 to 31-21-19
and 35-1-68.

LOCAL OPTION SALES AND USE TAX

Rate of Tax:

Applicoble to:

Disposition of Revenue:

Citations:

Three-fourths of 1% of purchase price on
same transactions as the state sales and use
tax laws; Tax Commission acts as agent for
focal governmental units.

Same bose os state sales and use tax. Re-
tailers liable for tax collections. Purchasers
liable for payment of tax on private sales of
motor vehicles at time of registration.

To the county, city or town which levies the

tax.

Sections 11-9-1 to 11-9-11, U.C.A., 1953.

LOCAL TRANSIT AUTHORITY TAX

One-fourth of 1% of purchase price on same

tresmemetionme me o ctrmta crmlac el vie e b

Rate of Tax:

Disposition of Revenue: State general fund.
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Applicable to:

Disposition of Revenue:
Citations:

MILEAGE FEE

MINE OCCUPATION TAX

Rate of Tax:

Applicable to:

Disposition of Revenue:

Citations:

MOTOR FUEL TAX

Rate of Tax:

. Applicable to:

State Tax Commission

laws apply; Tax Commission acts as agent for
counties.

Transactions in counties where voters have
approved imposition of tax to finance local
bus service. Retailers and purchasers liable
under same conditions as applicable for sales
and use taxes.

Utah Transit Authority

Section 11-9-4

Repealed by Chap. 75 Laws of Utah 1973

One percent of gross value of products of
metalliferous mines and metalliferous claims;
2% oapplicable to products of oil and gas
wells; value fixed at place produced; $50,000
annual exemption.

Occupation of mining ore or metals or
producing oil or gas.

State general fund.

Sections 59-5-66 through 59-5-85, U.C.A., 1953,

Seven cents per gal. (gasoline); 4 cents per
gal. (aviation fuel); limited governmental
exemption; $1.00 annual license fee for dis-
tributors; 2% evaporation allowance; refunds
for off-highway agricultural use.

Sale or use of motor fuels. Importers,
refiners and distributors liable for reporting
and paying tax to State Tax Commission.

Disposition of Revenue:

Citations:
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Highway construction and maintenance fund,
motor boat fuel fund and aeronautical fund.

Sections 41-11-1 through 41-11-47, U.C.A.
1953,

MOTOR VEHICLE BUSINESS ADMINISTRATION

Rate of Fees:

Applicable to:

Disposition of Revenue:

Citations:

Annual license fees: motor vehicle dealers,
distributors, factory branches, distributor
branches, trailer dealers, $60.00; transporters,
wreckers or manufacturers, motorcycle and
scooter dealers, $40.00; factory or distributor
representatives, $25.00; motor vehicle sales-
men annual or transfer $5.00; automobile
dealer plates, $5.50 each; one-half year price
$3.50 each; wrecker, transporter and manu-
facturer plates, $3.50 each. (All special plate
fees include $0.50 reflectorization fee.) Per-
mits pending registration, no fee unless delin-
quent; temporary in-transit permits, $2.50 per
vehicle.

Persons, businesses or conditions stated
above.

State general fund.

Sections 41-3-2 through 41-3-27, U.C.A., 1953.

MOTOR VEHICLE CONTROL FUND

Rate of Fees:

Applicable to:
Disposition of Revenue:

Citations:

Fees for motor vehicle certificates of title,
$1.00 duplicate certificates of title or regis-
tration, $1.00.

Owners or operators.

Highway construction and maintenance fund.

Sections 41-1-133, 41-1-137 and 41-1-141,
U.C.A., 1953.
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State Tax Commission

MOTOR  VEHICLE REGISTRATION

Rate of Fees:

Applicable to:
Disposition of Revenue:

Citations:

Fees including reflectorized plate charges are
six dollars for ordinary passenger cars, $3.00
for motorcycles, commercial vehicles on gross
laden weight schedules, ranging from $8.50 to
$551.00 for combinations of weight from 6,000
Ibs. to 80,000 Ibs. farm trucks ranging from
$8.50 to $111.00 for combinations of 6,000 Ibs.
to 42,000 Ibs., trailers over 750 |bs. $5.00
trailers 750 lbs. or less $3.00 (optional); some
reduced fees for less than one year operation;
special identifications may be arranged for
members of National Guard radio ameteur
citizens band station operators, horseless
carriage operators and handicapped persons;
see also mileage fees, 96 hour temporary per-
mits and automobile driver’s education.

Owner or operator.
Highway construction and maintenance fund.

Sections 41-1-1 to 41-1-141, U.C.A. 1953.

NINETY-SIX HOUR TEMPORARY PERMITS

Rate of Fee:

Applicable to:

Disposition of Revenue:

Citations:

OLEOMARGARINE TAX

$5.00 for single units and $10.00 for multiple
units,

Qualified nonresident commercial motor
vehicle operators in lieu of annual registra-
tion.

Highway construction and maintenance fund.

Sections 41-4-88 and 41-1-89, U.C.A., 1953,

Repealed by Chap. 154 Laws of Utah 1971
Effective June 30, 1973.
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PUBLIC SERVICE REGULATION FEE

Rate of Fee:

Applicable to:

Disposition of Revenue:

Citations:

SALES TAX

Rate of Tax:

Applicable to:

Disposition of Revenue:

Citations:

SCHOOL LUNCH TAX

Prorata assessment, based upon Utah intra-
state gross operating revenue, against public
utilities for amount fixed by legislature for
operation of public service commisssion; $2.00
min., max., one-half per cent of revenue.

All utilities subject to the jurisdiction of the
public service commission of Utah. Utility fur-
nishes report of revenue; Tox Commission
determines fees.

State general fund.

Sections 55-5-1.5 through 55-5-5, U.C.A. 1953.

Four percent of retail sales and rentals of
tangible personal property; 4% of retail
sales of meals, admissions to places of
amusement, intrastate communication and
passenger service, electric, gas and heat
utility service, hote! and motel accomodations
and certain other services; extensive exemp-
tion provisions, retailer license issued without
fee.

Retail sale of tangible personal property and
services listed above. Vendor collects the
tax except that purchaser of a motor vehicle
from a person other than a licensed dealer is
lioble for the payment of the tax at the time
of registrations.

State general fund.

Sections 59-15-1 through 59-15-22, U.C.A.
1953. '
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Applicable to:

Disposition of Revenue:

Citations

SPECIAL FUEL TAX

Rate of Tax:

Applicable to:

Disposition of Revenue:

Citations:

State Tax Commission

and distilled liquors sold by liquor control
commission.

Sales of wines and liquors. Collected at time
of sale. ’

Uniform school fund to be apportioned to local
boards of education for school lunches.

Sections 53-8-1 through 53-8-5, U.C.A., 1953.

Seven cents per gal. for fuel (other than
gasoline) used in propelling motor vehicles
upon highways in Utah; governmental exemp-
tion; 4 cents per gal. for aircraft fuel.

Sale or use of special (diesel) fuel. Dealers
required to collect tax on fuel placed in
service tanks of motor vehicles. Returns are
required of all users and user-dealers.

Highway construction and maintenance fund.

Sections 41-11-49 through 41-11-76, U.C.A.
1953.

STUDDED TIRE & TIRE STUD FEE

Rate of Tax:

Applicable to:

Disposition of Revenue:

Citations:

One cent per stud in bulk or optional $1.00
per studded tire.

Wholesalers, distributors making sales to Utah
outlets or any person purchasing bulk studs
or studded tires for sale in Utah if no fee paid
at time of purchase.

Highway construction and maintenance fund.

Section 41-6-150

P N S S

i
i
:
]
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TRANSIENT ROOM TAX

Rate of Tax:

Applicable to:

Disposition of Revenue:

Citations:

USE TAX

Rate of Tax:

Applicable to:

Disposition of Revenue:

Citations:

_ Effective June 30, 1973.

Enacted by chapter 87, Laws of Utah 1973.

Up to 3% as fixed by county ordinance, of
defined accomodation charges; Tax: Commis-
sion acts as agent for counties.

Persons doing business as motor courts,
motels and hotels.

Counties which -impose this tax to establish,
promote and finance recreational tourist and
convention promotion bureaus.

Section 17-31-7, U.C.A. 1953.

As enacted by Chapter 35, Laws of Utah, 1965,

Four percent of amount paid for tangible per-
sonal property purchased for use, consump-
tion or storage in Utah; includes rentals in lieu
of purchase and services of repair, renovation
and certain installations of tangible personal

property.

Transactions indicated above. Licensed ven-
dors liable for collection of tax; purchasers
liable if not taxed by vendor.

State General fund

Sections 59-16-1 through 59-16-25 U.C.A.,
1953.

As amended by Chapter 163. Laws of Utah,
1967; Chapter 14, First Special Session, Laws
of Utah, 1969. Effective July 1, 1969.
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