
R865.  Tax Commission, Auditing.
R865-19S.  Sales Tax.
R865-19S-51.  Fabrication  Labor in Connection With Retail Sales of Tangible 
Personal Property Pursuant to Utah Code Ann. Section 59-12-103.

A.  The amount charged for fabrication that is part of the process of creating a 
finished article of tangible personal property must be included in the amount upon which tax 
is collected.  This type of labor and service charge may not be deducted from the selling 
price used for taxation purposes even though billed separately to the consumer and 
regardless of whether the articles are commonly carried in stock or made up on special 
order.

B.  Casting, forging, cutting, drilling, heat treating, surfacing, machining, 
constructing, and assembling are examples of steps in the process resulting in the creation or 
production of a finished article.

 C.  Sale of tangible personal property that is attached to real property, but remains 
personal property, is subject to sales tax on the retail selling price of the personal property, 
unless the tangible personal property attached to the real property is exempt from sales and 
use tax under Section 59-12-104.

 D.  This rule primarily covers manufacturing and assembling labor.  Other rules deal 
with other types of labor and should be referred to whenever necessary.

KEY:  charities, tax exemptions, religious activities, sales tax
59-12-103

Effective:  7/1/05


