
R865.  Tax Commission, Auditing.
R865-19S.  Sales and Use Tax.
R865-19S-49. Sales to and by Farmers and Other Agricultural Producers Pursuant to 
Utah Code Ann. Section 59-12-104.

(1)(a)  For purposes of the sales and use tax exemption for tangible personal 
property used or consumed primarily and directly in farming operations, a person is engaged 
in “farming operations” if that person may deduct farm related expenses under Sections 162 
or 212, Internal Revenue Code.

(b) To determine whether a person may deduct farm related expenses under Sections 
162 or 212 of the Internal Revenue Code, the commission shall consider Treas. Reg. 
Sections 1.183-1 and 1.183-2.

(2) The purchase of feed, medicine, and veterinary supplies by a farmer or other 
agricultural producer qualify for the sales and use tax exemption for tangible personal 
property used or consumed primarily and directly in farming operations if the feed, 
medicine, or veterinary supplies are used:

(a)  to produce or care for agricultural products that are for sale;
(b)  to feed or care for working dogs and working horses in agricultural use;
(c)  to feed or care for animals that are marketed.
(3)  Fur-bearing animals that are kept for breeding or for their products are 

agricultural products.
(4)  A vendor making sales to a farmer or other agricultural producer is liable for the 

tax unless that vendor obtains from the purchaser a certificate as set forth in Rule R865-19S-
23.

(5)  Poultry, eggs, and dairy products are not seasonal products for purposes of the 
sales and use tax exemption for the exclusive sale of seasonal crops, seedling plants, or 
garden, farm, or other agricultural produce sold during the harvest season.
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