R865. Tax Commission, Auditing

R865-19S. Sales and Use Tax

R865-19S-42. Purchases by the State of Utah, Its Institutions, and Its Political Subdivisions
Pursuant to Utah Code Ann. Sections 59-12-104 and 59-12-104.6.

(1) “Lodging related purchase” is as defined in Section 59-12-104.6.

(2) A purchase made by the state, its institutions, or its political subdivisions such as
counties, municipalities, school districts, drainage districts, irrigation districts, and metropolitan
water districts is exempt from tax if the purchase is for use in the exercise of an essential
governmental function.

(3) A purchase is considered made by the state, its institutions, or its political
subdivisions if the purchase is paid for directly by the purchasing state or local entity. If an
employee of a state or local entity pays for a purchase with the employee’s own funds and is
reimbursed by the state or local entity, that purchase is not made by the state or local entity and
does not qualify for the exemption.

(4) An entity that qualifies under Subsections (2) and (3) for an exemption from sales and

sales-related tax on a lodging related purchase:

(a) may not receive that exemption at the point of sale; and

(b) may apply for a refund of tax paid on forms provided by the commission.

(5) An entity that applies for a refund of sales and sales-related tax paid under Subsection
(4)(b) shall:

(a) retain a copy of a receipt or invoice indicating:

(i) the amount of sales and sales-related tax paid for each purchase for which a refund of
tax paid is claimed; and

(ii) the purchase was paid for directly by the entity; and

(b) maintain original records supporting the refund request for three years following the
date of the refund and provide those records to the commission upon request.
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