R865. Tax Commission, Auditing.

R865-13G. Motor Fuel Tax.

R865-13G-9. Solid Hydrocarbon Motor Fuel Exemptions Pursuant to Utah Code Ann.
Section 59-13-201.

A. Motor fuels refined in Utah from solid hydrocarbons located in Utah are exempt
from the motor fuel tax. If any exempt product is blended into gasoline refined from oil or
into gasohol produced by blending gasoline and alcohol, the resulting product will be
exempt only to the extent of the exempt hydrocarbon fuel included in the final blended
product.

1. For example, if the motor fuel produced from solid hydrocarbons is blended with
product containing 90 percent motor fuel produced from oil, 10 percent of the total product
will be exempt from the motor fuel tax. To the extent possible, the solid hydrocarbon
exemption should be claimed by the person refining or distilling the exempt product.

B. If the resulting blended motor fuel is exported from Utah or sold to a tax-exempt
government agency, the exemption claimed as a result of the export or government sales
must be reduced by the amount of exemption claimed for the motor fuel produced from
solid hydrocarbons in Utah.

C. In order for this adjustment to be made in cases where the export or exempt sale
is made by someone other than the refiner or blender, the invoice covering the sale of the
fuel must designate the amount of exempt product included in the motor fuel sold. This
must be shown whether sold to a licensed distributor or to an unlicensed distributor.

1. If the exempt, or partially exempt product is sold to a licensed distributor, the
distributor must make the adjustment on the form used to claim credit for the government
sale or the export.

2. If sold to an unlicensed distributor, the export form or government sale form
submitted to a licensed distributor for a claim must contain a statement disclosing the
amount of exempt motor fuel included.

3. If the records are insufficient to disclose the identity of the exempt purchaser on a
direct basis, an adjustment shall be made multiplying the exempt product by a percentage
factor representing the government and export sales portion of total motor fuel sales for the
same period.

Effective: 12/1/87



