R865. Tax Commission, Auditing.

R865-13G. Motor Fuel Tax.

R865-13G-6. Product Considered Exempt Pursuant to Utah Code Ann. Section 59-13-
210.

A. Volatile or inflammable liquids which qualify as motor fuels under Utah laws but
which in their present state are not usable in internal combustion engines and in fact are not
used as motor fuels in internal combustion engines are exempt if sold in bulk quantities of
not less than 1,000 gallons at each delivery.

B. The licensed motor fuel importer, refiner, or licensed distributor shall submit
specifications and other related data to the Tax Commission. If the Tax Commission agrees
that the product is not a taxable motor fuel in its current state, it may be sold exempt
provided it is determined that all of the product sold will be used for other than use in an
internal combustion engine.

C. The Tax Commission may set reporting and verification requirements for
nontaxable products if additional sales are made to the same purchaser for identical use.
Failure to submit reports, verification, or specifications upon request by the Tax
Commission will result in the product losing its exempt status.

D. Sellers and purchasers of the exempt product must maintain records to show the
use of the product together with laboratory specifications to indicate its quality. These
records must be available for audit by the Tax Commission.

E. Any exempt products subsequently sold in their original state for use as a motor
fuel, or to be blended with other products to be used as a motor fuel, will be subject to the
motor fuel tax at the time of sale.

Effective: 12/1/87



